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Abstract:

This research attempts to grasps the impact of agglomeration of the medical and health industry on the
regional economy and considers implications for future policies from a case study of the Pharma Valley
Project, which has been underway since 2002 in the eastern part of Shizuoka Prefecture. According to the
interview surveys of companies located in the eastern region of Shizuoka Prefecture, the agglomeration of
the medical and health industry has given regional SMEs a great advantage in acquiring knowledge and
information, while economies of scale of intermediate goods have not worked effectively. Securing human
resources through the formation of a human resource market has not become the strength of agglomeration.
Regarding the five abilities for generating innovation in advanced industrial agglomerations, "ability to
create seeds of innovation" and "ability to market the seeds" are demonstrating their ability mainly in niche
markets whose scale is small. However, it is considered that the capacity to produce large-scale seeds of
innovation and bring them to market is insufficient. Other three capabilities, namely "investment and loan",
"Infrastructure development”, and "coordination" are sufficiently works. Based on the above analysis,
supporting the construction of supply chains within the region between large companies and local SMEs is
needed to bring about a large effect on the local economy through the accumulation of the medical and
health industry. In addition, supporting spin-out companies, venture companies, and second start-up
companies 1s also essential. Grasping accurate demands and requests raised in the medical field in the region
and providing them with local companies tends to strengthen the innovation function of industrial
agglomeration.
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