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World inequalities have been rising steadily for nearly
two centuries. An analysis of long-term trends in
world income distribution (berween countries) shows
that the distance berween the richest and poorest
country was abour 3 to 1 in 1820, 1110 1in 1913, 35
10 1in1950,44 10 1in 1973 and 72 10 1 in 1992.
More amazing is that the British in 1820 had an
income about six times that of the Ethiopians in 1992!
These trends mask the fact that many countries
have caught up with the most advanced. Japan, for
example, had scarcely 20% of US incame in 1950,
90% in 1992, Southern Europe has seen a similar
trend—with 26% of US income in 1950 and 53% in
1992. Some Arab states have also seen big increases

in income.

Richest and poorest countries, 1820-1992

GDP per capita (1990 US$)

Richest

1820 1900 1992

UK 1,756 UK 4,583 Us 21,558

Netheslands 1,561 New Zealand 4320  Switzesland 21,036

Australia 1,528 Australia 4,299 Japan 19,425

Austria 1,295 US 4,096 Gemany 19,351

Belgium 1,291 Belgium 3,652 Denmark 18,293

Poorest

Indonesia 614 Myanmar 647 Myanmar 748

India 531 India 625 Bangladesh 720

Bangladesh 531 Bangladesh 581 Tanzania,

Pakistan 531 Egypt 509 U. Rep. ol 601

China 523 Ghana 462 Congo, Dem. Rep.
ol the 353
Ethiopia 300

Source: Maddison 1995,
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vs. PPP

Figure 1. Per Capita iIncome Ratios:
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Figure 3. Population-Weighted Variance of Log Per Capita Income:
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1990 2000
1993PPP  1.08
2.15
1990
2000 1990
1990 2000
o
$1.08/1 $2.15/1
1990 2000 2000/ 1990 2000 2000/
1990 1990
29.4 14.5 0.49 68.5  48.3 0.71
24.1 10.6 0.44 64.9 50.8 0.78
31.5 16.1 0.51 69.9  47.3 0.68
1.4 4.2 3.00 6.8 21.3 3.13
11.0 10.8 0.98 27.6  26.3 0.95
2.1 2.8 1.33 21.0 24.4 1.16
41.5 31.9 0.77 86.3 77.7 0.90
47.4  49.0 1.03 76.0 76.5 1.01
28.3 21.6 0.76 60.8  53.6 0.88
27.2  23.3 0.86 57.5 55.7 0.97
(100 )

$1.08/1 $2.15/1
1990 2000 2000-19901990 2000  2000-1990
470.1 261.4 -208.71,094.4 872.6 -221.8
109.5 57.0 -52.5 294.8 273.1  -21.7
360.6 204.4 -156.2 799.6 599.5 -200.1



NEBA THO—-NUE—2 3 EEBE, —19

6.3 19.9 13.6 31.1 101.3 70.2
48.4 55.6 7.2 121.1 135.7 14.6
5.1 8.2 3.1 49.8 71.9 22.1
466.5 432.1 -34.4 970.91,051.9 81.0
241.0 322.9 81.9 386.1 504.0 117.9
1,237.31,100.2 -137.12,653.32,737.3 84.0
876.7 895.8 19.11,853.7 2,137.9 284.2
http://www.worldbank.org/research/povmonitor/index.htm
$ 1993PPP.
1990 1.08 1993PPP 12
2000 11
1990 5000
8200
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Figure 5. Poverty Rates
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Figure 4. Estimated World Income Distributions (Various Years)
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Figure 8. Global Inequality: Variance of log-income
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Figure 2: Actual growth versus that predicted by the Financing Gap
approach
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1974 1.220 117 1,827
1975 1.267 119 2,269



1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
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[EEN

.359
.371
.333
.365
.356
.362
.324
.313
.307
.282
.295
.337
.414
.446
.498
.486
.526
.517
.536
.558
.565
.554
.538
.552
.543
.581

120
123
124
128
127
126
133
135
137
139
141
144
146
149
154
152
164
167
172
176
178
180
181
179
179
176

NEBA THO—NUE— 3 EERE, —37

2,514
2,600
2,852
3,363
3,971
4,029
3,696
3,382
3,332
3,358
3,606
4,166
4,840
5,019
5,053
5,326
5,468
5,468
5,628
5,864
6,148
6,235
5,971
5,785
5,899
5,593

WDl CD-ROM 2003.
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